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BANK LIMITED




‘ MODEL BYE-LAWS OF |
A PRIMARY (URBAN) CO-OPERATIVE BANK

The Name of the Bank shall be The Malad Sahakari Bank Ltd. and is a society
registered under MCS Act 1960 vide registration No.BOM/BNK/137 dated
22.01.1975 and the bank has been granted license by R.B.1. to carry on banking
business vide license No. ACD/MH/66B dated 27.01.1976.

2. REGISTERED OFFICE :

i) The Principal place and the Registered Office of the Bank shall be situated at
-8, Sujata Niketan, 1% fioor, Rani Sati Marg, Malad(East),Mumbai 400 097.

ii)y Any change in the address shall be published in local newspaper and shall be
. made by an arnendment fo its Bye-laws after following the procedures laid down
in the MCS Act, 1960 with prior approval from R.B.|.<

_AREA OF OPERATION :

The area of aperation of the Bank shall be confined to the Muncipal Limits of
Greater Mumbai & Thane districts from Maharashtra State. For any revision in

this regard, the prior approval in writing of the Reserve Bank of India and also
the Registering authority shall be necessary. :

. DEFINITIONS :

i) “Act’ means the Maharashtra Co-operative Societies (MCS) Act, 1960 as
amended from time to time.
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i) “Rules” means the Maharashtra Co-operative Societies (MCS) Rules, 1961

made under the Maharashtra Co-operative Societies (MCS) Act, 1960 and as
~amended from time to time.

iii) “Registrar” means the Registrar of Co-operative Societies appointed under
the provisions of the Maharashtra Co-operative Societies (MCS) Act, 1960.

iv) “Bye-laws” means the Bye-laws of the Bank for the time being in force which. -
have been duly registered or deemed to have been registered under the Act
in force and includes amendments thereto which have been duly registered
or deemed to have been registered under the Act.

V) “General Body” means all the Ordinary members (Active members and Non
active members)

vi)__ “Board” means the Board of Directors of the Bank.

vii) “General Meeting” means meeting of the General Body of the Banl
includes the Special General Meeling




viii)

iX)

xiii)

Xiv)

RS T

‘Chief Executive Officer’ means the highest executive authority in the bdnk as

may be described by any other name such as General Manager, Managing
Director etc.

‘Person’ means an adult individual, competent to contract under Section 11 of -
the Indian Contract Act, 1872 ( 9 of 1872), proprietary concern in proprietor's
individual capacity, partnership firm duly registered under the Indian
Partnership Act, 1932, Hindu undivided family formed under Hindu Law,
company or any other body corporate constituted under the law for the time
being in force, society registered under the Societies Registration Act of
1860, and State Government and Public Trust registered under any law for
the time being in force for registration of such trusts subject to amendment in
the Act. ;

‘Officer’ means a Chairman, Vice-Chairman, Chief Executive Officer,

Members of the Board, Liquidator, an Administrator appointed under Act and.

includes any other person empowered under Maharashtra Co-operative
Societies (MCS) Act, 1960 or the Rules or the Bye-laws to give direction in
regard to business of the Bank.

“Ordinary Member” means a person joining in. the application for the
registration of a Co-operative Bank and includes a person -admitted to
ordinary membership after such registration in accordance with the provisions
of this Act, the Rules and the Bye-laws. gt

““Nominal’” mermber means a person who has been admitted as a nominal
‘member under the Bye-laws of the Bank. '

Actlve Member’ means one who participates in the affairs of-the bank and
utilizes the minimum level of services or products of that bank as may be
prescribed in the Byelaws of the Bank.

“Associate Member” means & member, who holds a share in the Bank jointly

with the other, but whose name-does not stand first in the Share Certificate of
the Bank.

“Co-operative Society” means a Co-operative society registered or deemed
to be registered under the MCS Act.

“Federal Co-operative” means a federation / association of Co-operative
societies registered under the Act and whose membership is available only to
a Co-operative society which undertakes Banking business.

“Co-operative Bank' means a co-operative society which undertakes Banking
business and registered / deemed to be registered under Maharashtra
Cooperative Societies Act and / or licensed or deemed to be licensed under
the Banking Regulation Act, 1949 (AACS).

“Reserve Bank”, means theﬁéééme Bank of India constituted under the R“Bl-
Act, 1934 (2 of 1934).



Xix)

xx)  ‘“Defaulter’ means a member who commits a default u/s 73CA of
Maharashtra Cooperative Societies Act 1960.

xxi) “Willful Defaulter” means a member who commits default as per the
directives and guidelines issued by the Reserve Bank of India from time to
time. '

xxii) “Co-operative Year" means the period from 1st of April to 31st March.

xxiii) “Area of Operation” means the area from which the persons can be admitted

' as members of the Bank. :

xxiv) “Co-operative Principles” means the Co-operative prihc;iples.

xxv) “State Government’ means the ‘Government of Maharashtra’.

xxvi) “Employee” means an individual who is engaged in the employment of the
Bank under contractual relationship with the Bank as an employer. -

.xxvii) “Notification” means a notification published in the official gazette of the
Government. .

souviil) “BANK” means TRHE_MALRD SEHAve A Bk U -

xxix) B.R.Act means Banking Regulation Act 1949, as applicable to Co-operative
Societies. . : ’ .

xxx) Functional directors means and includes a Managing Director or a Chief

< Executive Officer by whatever designation calied or any of the head of the

‘ Department of the concerned society, nominated by the Board of Directors.

5. OBJECTS :
The Principal object of the Bank is to ensure the securfty of the depositors of
the bank and promote the interests of all its members to attain their social
and economic betterment through self-help and mutual aid in accordance
with the co-operative principles, to carry out following functions.
i) To encourage thrift, self help and mutual co-operation amongst the members,
ii) To accept deposits of money from the public, repayable on demand or

e

“Deposit Insurance Corporation” means the Deposit Insurance and Credit
Guarantee Corporation established under Sec. 3 of the Deposit Insurance
Corporation Act, 1961,

otherwise and withdrawable by cheque, draft, order or otherwise for the
purpose of lending or investment.

To borrow of raise money.




iv)  To lend or to advance fund based or non fund based facility either with or

without sécurity to members and others as permitited by the Registrar/
Reserve Bank of India.

V) To draw make, accept, co accept, discount, buy, sell, collect and deal in bills
of exchange, hundies, promissory notes, coupons, drafts, bills of lading,
railway receipts, warrants, certificates, scrips and other instruments and other
securities whether transferable or negotiable or not.

vi) ~ To grant and to issue letter of credit, travelers cheques and circular notes.

vii)  To buy and sell Gold, Silver, Bullion and other species and foreign exchange
including foreign.Bank notes and to undertake foreign exchange business
with the permission of Reserve Bank of India.

rviii) To acquire, to hold, to issue on commission, to underwrite and to deal in
stocks, funds, shares, debentures, debenture stock, bonds, obligations,
securities and investment of all kinds.

ix) To purchasé_ and to sell Bonds, Shares, Debentures, Scrips or other forms of
securities on behalf of constituents. #

x)  To receive all kinds of bonds, scrips, valuables on deposit or for safe custody
or otherwise. ‘ g

xi)  To provide safe deposit vaults and ancillary services.
xii)  To collect and transmit money and securities.

xiiiy  To negotiate loans-and advances.

xiv) To carry on and to t.ransact'every kind of guarantee and indemnity business
pn behalf of constituents. ‘ . ;

~
xv)  Toreffect, to insﬁre, to ‘guarantee, to underwrite, to participate in managing
and carrying out any issue, whether public or private, of shares, stocks,
bonds, debentures, debenture stocks or other loans of any State, Municipal

Corporation, company, corporation or ‘association and to lend money for the
purpose of any such issue,

xvi) To acquire, to sell, to construct, to maintain and to alter any Building of the
Bank or work necessary or convenient for the purpose of the Bank and also
to acquire, hold and deal in property or title, right, interest, in such property

which may form security / part of security or connected with security for any
loans and advances.

xvi) To manage, to sell and to realize any property which may come into

possession of the Bank in full satisfaction or part satisfaction of any of its
__claims.

To provide for Cooperative & Banking education & training to its member, ..




Xix)

xx)

xxi)

¥xii)

xxiii)

XXiV)

To open branches, extension counters, pay offices, ATM centers, any other
office with permission of the Reserve Bank of India wherever necessary
within the area of operation of the Bank so as to provide Banking and other
services to the public.

To acquire, to manage and to undertake the whole or part of the business of

any other co-operative society with the prior permission of Registrar and
Reserve Bank of India.

To establish, to support or to aid in establishment and support of association,
institution, funds, trusts of members, employees /ex-employees of the Bank
or their dependents or connection of such persons and to grant pension and
allowances and making payment towards insurance, subscribing to or
guaranteeing money for charitable or benevolent object or exhibition or for
any. public, general or useful objects and to undertake and execute trusts,
undértake administration or estates as Executor, Trustee or otherwise.

To prepare and to finance schemes for the betterment of the financial
condition of the members.

To provide financial and technical assistance to Small Scale and Cottage

Industries and to help self-employed persons for settlng up their own
business.

To enter into participation, consortium arrangement / arrangements with any
other Bank or Banks or financial institutions with the object of making loans
and advances with the permission of Reserve Bank of India wherever
necessary. ‘

To do any other form of business as specified in clause (1) of section 6 of the
Banking Regulation Act, 1949 ( as appiicabie to the Co-operative Societies).

To act as agents for collection ef monies of various Government quasi
Government and Statutory Bodies.

"To grant loans to Co-operative Hbusing Societies for. temporary period

pending reimbursement from Maharashtra Co-operative Housing Finance
Society Ltd., LIC, Government, Semi-Government institutions or other
financing agencies with the prior permission of the Registering Authority and /
or to grant loans to such societies on project basis as may be permitted by
the Reserve Bank of India / the Registrar as applicable.

xxviii) To undertake any other form of business which the State Government may

Xx130)

specify as a form of business in which it is lawful for a co-operative Banking
institution to engage.

To provide all financial, technical, legal data based services, computer based
and allied services to members, depositors, customers, public institutions,
Banks and associate concerns.

To undertake insurance business as corporate agents / on referral basis,




xxxi) To promote one or more subsidiary organization which h’iay be registered
under any law for the time being in force for the furtherance of its stated
objects with permission of the Reserve Bank of India. ‘

xxxii) To engage in Credit / Debit cards business with the permission of Reserve
Bank of India.

xxxiii) To do Merchant Banking and to act as a Depositary Participant for D'mat
services, with the permission of Reserve Bank of India.

xxxiv) To merge, takeover, acquire Banks, co-operative Banks with similar objects
with the permission of Reserve Bank of India and the Registrar.

‘ xxxv) To do all such other things as are incidental and conducive to the promotion
or advancement of objects and the business of the Bank.

xxxvi) To do any other business as permitted by Reserve Bank of India.

- 6. FUNDS :

a) Funds may be raised by the following means :-
i) Share Capital. '
i) Entrance Fees.
iii) Subscriptions..
iv) Deposits.
v) Loans.
vi) Donations, Grants-in-aid, Subsidies and Contributions.
i) Profit, :
viii) External Commercial Borrowings (ECB).
ix) Floating Securéd / Unsecured Bonds.
x) Refinance / Letter'of Credit.

Xi) Issue of non — convertible debentures or other instruments as permitted
by the Reserve Bank of India.

xii) Any other means as may be permitted by Reserve Bank of India, and / or
the Registrar from time to time.

b) The funds of the Bank shall be utilized to achieve the objects of the Banrk.

7. MAXIMUM BORROWING LIMIT :

The maximum borrowing limit of the Bank during any financial year shall be

egulated in accordance with the provision of the Act & Rules or-as per the
rmission from Registrar.




8. SHARES :

carevtiigzens

The authorized share capital of the Bank is Rs.10,00,00,000/- (Rs.Ten crore)
divided into 100,00,000(Hundred Lakh) shares of Rs.10/- each.

9. MEMBERSHIP:

The Bank shall have following categories of members :
a) Ordinary Members.
iy Active Members

ii)

Non-active Members .

b) Nominal Members.
c) Associate Members.

'10. ORDINARY MEMBER:

i) Any person who resides or is engaged in any occupation, profession or -

business within the area of operation of the Bank and he shall have any type of
account with a minimum credit balance of Rs.500/- and who genuinely needs

%
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g)

the services provided by the Bank and the Bank is capable and in a position to
fulfill his needs and whose business, occupation does not conflict with that of
the Bank may be admitted as an Ordinary member.

i) No person shall be admitted as an ordinary member of the Bank except the ‘
following, namely : : -

An individual, competent to contract under section 11 of the Indian
Contract Act, 1872, :

Proprietary concern in proprietor’s individual capacity;
Partnership firm duly registered under the Indian Partnership Act, 1932,
Hindu undivided family.

Company or any other body corporate constituted under the law for the

time being in force,

Local authority, .

Public Trust registered under any law for the time being in force for
registration of such trust.

Such class or classes of persons or association of persons as may be

permitted by the Registrar having regard to the nature and activities of
persons or association of persons or a society.

-

iii) State / Central Government.

iv) No employee of the Bank shall be eligible to become ordinary member of the
Bank. Existing employee member shall cease to be a member with immediate

effect.

vi Mo co-operative society shall be eligitle 1o become member of the bank.
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11. CONDITIONS FOR AN ORDINARY MEMBERSHIP :

i) An applicant will be enrolled as an ordinary member upon fulfilling the following
conditions if he :
a) Has applied in writing in the prescribed format.
b) Has paid admission fee of Rs.100/- or as may be stipulated by the Board
of Directors from time to time and paid at least value of Ten share of the
Bank.
c¢) Has fulfilled all other conditions laid down in the Act, the Rules and the
Bye-laws.

ii) The Board. of Directors of the Bank approves his application to admit as a
member.

iii) No person shall be eligible for admission as a member of the Bank if he :
a) Has not attained the age of 18 years,
b) Has been adjudged by a competent court to be an insolvent or an
undischarged insolvent,
c) Has been sentenced for any offence, other than offence of a political

. character or an offence not involving moral turpitude and dishonesty and -
a period of 5 years. has not elapsed from the date of explry of the
sentence

i2. RIGHTS AND DUTIES OF MEMBER 1

("i) A member shall be entitled to exercise such rights as provided in the Act,
Rules and byelaws.

Provided that no member shall exercise the rights of member of a society,
until he has made such payment to the society in respect of membership, or

acquired such interest in the society as may be prescribed by the rules and
the bye-laws of the somety, from time to time.

Provnded\furiher that, in case of increase in minimum contribution of member
in share capital to exercise right of membership, the society shall give a due

notice of démand to the members and give reasonable period’ to comply
with.

(2) Itis a duty of every member of a society-

(a) to attend at least one general body meetlng in the previous five
consecutive years

(b) to utilize minimum level of services at ‘east once in the previous five
consecutive years as prescribed in the byelaws,

Provided that, a member who does not attend at least one meeting of the
general body as above and does not utilize minimum leve! of services as
prescribed in the bye-laws shall be classified as non-active member. The
society shall communicate such classification as non-active member to the
concernsd member within 30 days from the date of close of financial year.

P m\ ided further that, non-active ber who does nol attend one meeting
of the general body and doas :

utilize minimum laevel of services as




prescribed in the byelaws, in next five years from the date of classification as
~hon-active member. Such non-active member shall be liable for expulsion
under section 35 of the Act.

Provided also that a member classified as non-active member shall not be
entitled to any concessional benefit from the society till the date of his re-
classification as active member by the society. '

Proﬁided also that, if a question of a member being active or non-active
arises an appeal shall lie with the.Registrar within 60 days from the. date of
communication of classification as non-active member.

Provided also that, so far as the elections which will be conducted
immediately after promulgation of this amendmeént Act, all the existing
members of a society shall be eligible for voting, unless otherwise, they are
not declared as ineligible to vote. '

13. APPLICATION OF MEWMBERSHIP AND IT'S DISPOSAL :

a) The application for ordinary membership of the Bank shall be submitted by
the applicant to the Chief Executive of the Bank in the prescribed form,
accompanied by admission fee of Rs.100/-. An applicant shall also
subscribe to at least Ten share of Rs.100/- fully paid, at the time of
application. ‘ _ B

b) The application for membership of the Bank found complete in all respects
shall be disposed of within a period of 90 days from the date of receipt of the
application by the Bank and the same shall be communicated to the
applicant within 60 days of the decision. :

14. ACTIVE MEMBER :

By

“Active Member means a person who has been admitted as an ‘Ordinary

Member’ under the.Bye-laws of the Bank and who complies following coriditions

i) to attend at least one general body meeting in the previous five consecutive
years,

ii) To utilize minimum level of services as provided in bye-laws no. 15 as
following
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15. MINIMUM LEVEL OF SERVICES FOR BECOMING ACTIVE MEMBER -

The minimum level of services to become active member are prescribed bellow
depending upon size of the Bank

Sr. | Size of ‘Bank | Minimum And Or Loén
No. 2 2 share capital | Minimum
(Dep os:ct I &) holding Deposits
required

1 Rs. 100-00 Cr. to Rs.500-00 Cr. | 1000 - 5000 50000

(the ‘thf“\mou(k]( enhance the model 1imit ona in defos‘i+ oA b& 2_0‘/)

Proviso—-1- N ]
Provided that a ‘Depositor’ means a ordinary member, who has been holding
aggregate deposits (in all types of accounts) not less than the amount
prescribed above in the Bank in his name or in the name of the firm / company /
society / trust, to whom he is representing as a proprietor / Director/ Office
bearer / Trustee.

vided that a ‘Borrower’ means an ordinary member, who is enjoying any type
anctioned and availed credit facility of the Bank. '

TS OF ACTIVE MEMBER :

p ) Right to vote in the general election to the Board of the bank, however no
member shall be permitted to vote by proxy :

Provided that, any institution, company, partnership\{irm, a regisiered trust
rhay appoint its representative to vote on its behalf in the general election to
the Board of the Bank. :

ii) An active. member can exercise all other rights of an ordinary member as:
mentioned in this Bye-laws.

17._VOTING RIGHTS FOR GENERAL ELECTION OF THE BANK :

i) Only active member shall have one vote irrespective of the number of
shares held;

ii) Individual active member shall vote in person, while a firm or a company or
any other body corporate constituted under any law for the time being in
force, or Government which is a member, may appoint one of its partners,
directors or officers to participate in the election o exercise the right of vote:

iii) Active member shall not be eligible to vole who has become defaulter as
provided in Explanation to Clause (i) of sub Section {1) of section 73 CA.




18. ASSOCIATE MEMBERSHIPS —~ RIGHTS & LiABILITIES i

i) Shares may be purchased in the names of more than one person jointly.

ii) On death of a associate holder, the surviving person / persons shall be
recognized as shareholder / joint shareholders. '

iif) The associate holder of any share shall be liable severally as well as jointly
- for all payments which are to be made in respect of such share or shares.

iv) The person whose name stands first written on the share certificate shall
enjoy all the rights of a member and shall be entitled to receive the notice of
the General Meeting and the dividend as declared.

v) Where an active member hold a share of the bank jointly with more than one
person, the person whose name stands first in the share certificate, if
present, shall have the right to vote. But in his absence the person whose
name stands second and in absence of both, the person whose name
stands next and likewise in the absence of preceding persons, the person
whose name is next on the share certificate, who is present and who is not a
minor, shall have right.to vote, '

“o-parsener or who desires to stand surety for a
he Bank or who desires to borrow occasionally as
Jank of India may be enrolled as nominal member
: cation” in the  prescribed form and on payment of
wigiffefundable eptrance fee as specified by the Board of Directors from time
tigle (presently Rs.100/-) and upon his agreeing to the condition that he
cease to be a nominal member when all liabilities against him either as
barrower or as a surety are fully discharged provided that such person is

“one who resides or is gainfully engaged in any occupation within the area of
operatign of the Bank. ?

Ehis application”

ii) An employee of the Bank may be admitted as a nominal member and he will
be entitled to various loan facilities and other schemes on merit sanctioned
by the Board from time to time exclusively for employees.

i) Nominal member shall not be entitled :
a) To receive a share certificate,
< b) To receive audited accounts and annual report,
c) To attend to participate and to vote in the General Meeting and / or
Special General Meeting of the Bank, '
d) To receive dividend and
e} To contest and vote in the election to the Board.
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20. LIABILITY OF A MEMBER :

The liability of a member shall be limited-to the capital represented by the share

- or shares of which such member is the registered holder. The liability of a past
‘member to the extent of-shares as they existed at the time when he ceased to be
a member, shall continue:for a period of two years from the date of cessation. The
estate of the deceased member shall remain liable to the extent of sums due to
the bank for a period of two years.

21. IDENTIFICATION OF MEMBER (Applicability Of KYC Norms Of RBI to
Members): :

For all transactions with the bank, identification. of member is necessary. For
Identification, the individual member shall comply with the Know Your Customer
(K.Y.C.) guidelines issued by the Reserve Bank of India from time to time. The
existing members shall also comply with such K.Y.C. norms. Identification of the
member of the ‘Bank’ shall be done by an officer of the ‘Bank’ or a competent
authority through the official Identity Card which will be issued free of charge for
~ the first time by the ‘Bank’. Whenever a member desires to exercise his right as a
~member of the ‘Bank’ such as attending the General Body Meeting and Voting
Mg, for, collecting annual dividends and / or occasional gifts, execution of
Waents as borrower or guarantor, voting at an election of director/s of the
‘Ban d for such other purpose which Bank may notify from time to time the

mem%)og'r_ ay be asked to produce his Identity Card.
3 :

Flection purpose the voter shall produce any photo identification as
2d by the election commission of India from time to time. '

#ihef” unable to produce such Identity Card on demand, his membership right
=Fatsoever may be refused by the ‘Bank’ at that time. ]

A Duplicate Identity Card may be obtained \from the Bank’ in case of loss or

mutilation of the original card. However, dupligate cards shall be issued at a

nominal cost, as may be determined by the bank, from time to time.

Note : In this bye-law Competent Authority means any person/s nominated by the
‘Bank’ for this purpose.

22. WITHDRAWAL AND RESIGNATION OF A MEMBER :

-

i) A member may withdraw or resign his membership after one year and giving

at least one month notice in writing and withdraw his share capital with the
approval of the Board. The approval shall not be given while such a member
is indebted to the Bank either as a borrower or surety. During any
cooperative year, the aggregate withdrawals shall not exceed 10% of the
total Paid-Up Capital as at 31st March of the preceding year. The money
refunded shall be as per the valuation of share or face value of the share
whichever is less as on last preceding financial year.
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i) A member who withdraws his membership shall not be allowed to become a
member again for a period of one year from the date of withdrawal of
membership.

23. EXPULSION OF A MEMBER :

i) Expulsion of a member from the Bank shall be in accordance with the
provisions of the Act and the Rules, by Resolution passed by a majority of
not less than three-fourth of the members present and voting at a general/
special meeting of members held for the purpose. Bank shall expel a
member for the acts which are detrimental to the proper working of the
Bank. :

i} “On approval from Registrar for expulsion the person will cease to be a
member. Provided that the member concerned shall not be expelled unless
he has been given a reasonable opportunlty of making representation in the
matter as per Act and Rules.

I""'s{, member of the Bank, who has been expelled shall be eligible for
atimissi 'member of the Bank for a period of one year from the date-

f:rm or a company or other corporate body;

b) On being adjudged as msolvent or legally disqualified from contmumg as a
member ;

c) On transfer of all the shares to another membe( (this will applicable only to
those banks having positive net-worth) =

d) On resignation or withdrawal of membership having been accepted ;

e) On expulsion from the Bank in accordance with the provisions of the Act and
the Rules. Such expulsion may involve forfeiture of shares:

f) On disqualification as per the provisions of the MCS Act, Rules & bye-laws.

g) On exercise of right of lien by the bank.

25. SHARE CERTIFICATE : ' ) :

i) Every person admitted as an ordinary member shall be entitled to receive a
share certificate gratis stating the number of shares and their distinctive
numbers. The share cettificate shall be signed by the Chairman or any
Director duly authorized and the Chief Executive. The share certificate shail

__bear the Bank’s seal. e

(o]

i) If any certificate be worn out, defaced, destroyed or lost, a n
certificatel/s ray be issued in liev thereof on pavment of fee Bey
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certificate, as prescribed by the Board. it shall however be necessary to
produce evidence to the satisfaction of the Board that the share certificate’s
were worn out, defaced, destroyed or lost, 'or in absence of siich evidence,
on such indemnity as the Board may deem sufficient.

26. NOMINATION :

A member may nominate a person te receive the member's interest in the Bank
after his death. Nomination shall be made in the prescribed form and entered in
the register kept at the Bank’s registered office. Prior approval of the Board shall
be necessary if the person to be nominated is an employee of the Bank. -
Nomination can be revoked and fresh nomination made any number of times
after due intimation in writing to the Bank and on payment of prescribed fee as
decided by the Board from time to time for every subsequent nomination.

27. DEATH OF A MEMBER :

On death of a member, the Bank may pay to the person or persons nominated a
sum representing the value of the member's interest in the society within 12
-+ months from the death of the member. In the absence of nomination, the Bank
"bay to such person or persons as may appear to the Board to be entitled to
chive the same as heir or legal representative of the deceased member on his
“thelly executing an appropriate deed of indemnity and on any other conditions
c} own by the Board. : : )
pog ] : _ o : _
IABE&E!‘IFFS OF PAST MEMBERS AND ESTATE OF A DECEASED MEMBER :
= : ;
rh/é liability of a past member or of the estate of a deceased member of the
Jdnk for the debts due to the Bank as it existed. |

a) In the case of a past member, on the date on which he ceased to be a -

N,

N member » : > 7
b) In the case of a deceased member, on the date of his death:' Shall

continue for a period of 2 years from such date.

ii) Where the Bank is ordered to be wound up under the Act, the liability of a
past member who ceased to be a member or of the estate of a deceased’
member who died within 2 years immediately preceding the date of the order
of winding up, shall continue until the entire liquidation proceedings are
completed, but such liability shall extend only to the debts of the Bank as

they existed on the date of cessation of membership or death, as the case -
may be.

29. LIEN ON SHARES, DIVIDENDS AND DEPOSITS :

The Bank shall have the first and paramount lien or charge upon all the shares,
dividends and deposits of any member or past member for all moneys due from
him to the Bank from time to time. The Bank may at any time set off any sum
credited by or payable to the member or past member towards payment of any,
ability of such member or past member.




30, TRANSFER OF SHARES :

A member may transfer his share or shares (where there shall not be any
-accumulated losses) after holding them for not less than one year to any other
member of the Bank duly approved by the Board. The transfer is not complete
until the name of the transferee has been duly entered in the register of
members and on payment of transfer fee as may be decided by the Board from
time to time (presently Rs.100/-). Transfer of shares shall be refused to a
member if :- i

a) The member is indebted to the Bank either as a borrower or as a surety.
b) Itis detrimental to the interest of the Bank.

¢) If the transferee does not fulfill conditions prescribed under Bye«laws No. 11.
d) If the transferor does not want to transfer all the shares held by him.

31. GENERAL BODY :

' ),_.---N General body of the Bank shall consist of all the ordinary (active and non

i) Sé{b

The Board of the Bank under a resolution shall call the Annual General Meeting

within ‘a period of six months . after the close of financial year to transact
following business —

a) To read & confirm the proceedings of last general body meeting s | '\ :
b) consideration & adoption of the annual report

c) consideration.& adoptioh of the audited statements of accounts,
d) consideration & ado-pti'on of the audit reports

e) to consider and adopt rectification report of earlier audit

z f) appropriation of net profits and as recommended by the board as per Act,
Rules and Bye-laws.

g) To take note of the annual budget & development plan,

h) approval of the long-term perspective plan and the annual operational plan,

i) expulsion of members, if any,

"])

ymendment of gvc laws, if alny,




- k) -Approval for appomtment of Audltozs and fixation of remuneration as
provided in act

)  Approval of staffing pattern, as and when necessary.

m) Considering a statement showing the details of the loans and advances to
directors and their relatives.

n) Approval, the purchase of land or building or constructlon of building for
Banklng purpose

o) To take note of the efforts taken by the bank for the education & training to
its member & also prepare a next year plan for the same.

Any other matter to be placed before it with the permission of the
Chairperson of the meeting.

33 SPEC!AL GENERAL BODY METTING :

ker the receipt of requisition from the Registrar or on requisition in wntlng'
Jess than 250 members or from 1/5th of the total number of members.
’!‘1 k whichever is less to transact the busmess as stated in notice of the

ANNUAL GENERAL BODY MEETING AND SPECIAL GENERAL

a) Annual General Meeting of the Bank may be called by giving not less than
14 days prior notice in writing to all the members of the Bank.

.\\

™~
~b) - Special General Meeting of the Bank may be called by giving not less than
7 days prior notice in wtiting to all the members of the Bank.

c) The notice of the General Meeting shall be accompanied by unsigned
: Certificate of the Attendance. This certificate shall be signed by Authorised

persons of the bank at time of General Meeting .This shall be the
conclusive proof of aitendance.

d)  The notice of the Annual General Meeting / Special General Meeting shall
be displayed on the Notice Board at the Registered Office of the Bank and
its branches and published in a widely circulated newspaper and notice
accompanied by a copy of each of the audited balance-sheet, profit and
loss account together with the auditors certificate relating to the preceding

any and amendment to Bye-laws, if any.

year and the report of the Board thereon, notice of election to the Board, if .



g)

h)

R .“niu.,i .

The above said notice of the General Meeting shall be made available to
both, Active and Non-active members by the followmg modes, namely :

i) By local delivery, or

ii) By ordinary post,

Notice of the General Meeting shall state the place, date and time of the
meeting. It shall also state the place, date and time of holding of the
adjourned meeting should it be .necessary to adjourn it in the absence of
quorum.

Non-receipt of nottce by members shall not be valid ground for postponmg
or adjournlng the General Meeting.

Notice of the meeting shall be S|gned by the Chlef Executive Ofﬂcer of the- ‘
Bank.

35. QUORUM OF THE GENERAL BODY MEETING :

B, The quorum for the general meeting shaII be one fifth of the total humber

iv)

v)

vi)

vil)

L) e at-the time fixed for the meeting, quorum is not constituted, the meetlng
#shall stand adjourned and would be held after half an hour at which the

quorum will not be reqmred

If at any time during ‘the\meeting sufficient number of members are not
present to form the quorum, the Chairman or the member presiding over
the meeting on his own, or on his attention being drawn to this fact, shall
adjourn the meeting and the business that remains to be transacted at this

meeting; if any, shall be disposed off in the usual manner at the adjourned
meeting.

Where a meeting is adjourned under sub-clause (jii) or (iv) the adjourned
meeting shall be held either on the same day -6r on such date, time and
place as may be decided by the Chairman or the member presiding over
the meeting, but within seven days of the adjourned meeting.

No business shall be transacted at any adjourned meeting other than the
business on the agenda of the adjourned meeting.

guorum being present at the meeting.




viii) The Quorum for the Special generai meeting shall be one fifth of the total
number of members or 300 members whichever is less

36. CHAIRMAN OF THE GENERAL BODY MEETING :

The Chairman of the Board of Directors shall preside over the General Body
Meeting. In his absence, the Vice-Chairman and in their absence the members
of the Board shall elect one of the members to pres:de over the General Body
Meeting.

37. RESOLUTIONS :

Unless otherwise specifically provided in the Act, Rules and these Bye-laws,
resolutions shall be carr:ed by a majonty of votes.

S ‘“”WH‘NUTES OF THE GENERAL BODY MEETING
L ?% '
o Mm&t\"\s of the proceedings of the Genera! Body Meetings shall be entered in a

".\

mmufg 3

i) The Executive management of the Bank shall vest in the hands of Board of
Directorssconsisting of such No.of Dlrectors dependmg upon the size of

Bank
Sr. Size of Bank -General
No | (Deposits in Cr.) | Category S.C/S.T | Women | OBC - | DTNT/ | Total
VJINT/
SBC
1 | Rs.100-00 cr. To 0 FE 1o 8. 9 1 15

Rs.500-00 Cr.

ii) In addition to above Bank may co-opt two directors from active members of
the bank with suitable banking experience from middle management of any
bank for the minimum period of 10 years or having relevant professional
qualifications.  For the purpose of the sub-clause the professional
qualification means a Chartered Accountants/ICWA/CS /(‘/\ B /MBA
(Banking and finance)/ Law Graduate or Faculty in banki g fie

1 h :l\fH'l o




experience in the middle/ senior/ top level management for minimum 10
years. (this is as per RBI circular No.PCB.CIR. POT 39/09.103.01/2001-
02, Dt. 5/04/2002)

nNomnate : 0l
i) Bank may Ce=Gpt functional director as per provision of section 73 AAA of -
the Act.

Explanation :

a) One seat shall be reserved for the active member belonging to SC/ST.

b) One seat shall be reserved for the active member belonging to the Other
Backward Class.

¢) One seat shall be reserved for the active member betonging to the Dnotified
Tribes (Vimukta Jatis), Nomadic Types or Special Backward Classes.

"NOTE : If no person is elected to any of the above three reserved seats,
then such seat or seats shall be filled in by nomination from amongst the
ersons entitled to contest the election under sub section (3) of sectlon 73B

Twi . seats shall be reserved on the Board of Directors for Actwe Women
members ( Section 73C of the Act) NOTE : An individual Active Women
mé“mber of the Bank shall be eligible to contest the eiectlon Where no

40, ELIEGIBILITY OF BOARD OF DIRECTORS :

To contest the election of Board of Directors, the active member shquld
comply following criteria at the time of nommatlon

Sr. Bank Ca‘tegory Minimum © | Minimum

No.. (Deposits inCr.) | Shares Amt. deposit Amt.
(in Rs) (in Rs)

i 100 to 500 cr 10000 AND 50000

Note : The elected directors shall keep the above deposits for the entire tenure
of the board

The persons coniesting from reserve seat under section 738 and 73C_shal- e

comply with 50% "6f " thie Criteria required for general category at the timie
nomination.
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41. CHAIRMAN AND VICE-CHAIRMAN :

a) The Board of Directors at its first Meeting after the election of the Board
shall elect a Chairman and Vice-Chairman from amongst the elected
Directors for the period of five years. This period of five years start from
the date of election of the society. This meeting shall be presided over by
the Returning Officer appointed by the SCEA as provided in the MCS
Act, 1960 and Rules there under.

b) The Chairman shall preside over all meetings of the Board. In the
absence of the Chairman, Vice-Chairman shall preside over the
meetings and in_the absence of both the Chairman and the Vice-
Chairman, the Directors shall elect the Chairman for that. meeting from
amongst those present in the meeting of the Board.

c) The Chairman presiding over the meeting shall have a casting vote in
case there is equality of votes.

d) The Co-opted expert director shall not have a right to vote in the election
of Chairman / Vice—Chairman. i

W

r')He shall preside over the meeting of the General body, Board of
! trectqg{s and any two sub committees of the board of Directors only

In the event of equality of votes on a resolution the Chairman shall have:

a casting vote in the meeting,

d) To convene AGM, the meeting of the Board of Directors, Executlve
Committee and other Committees of which he is the Chalrman

-~

8) The Chairman may delegate any of his powers and function to the Vice-
Chairman,

f) The Chairman may take decisions as of an urgent and emergent nature
affecting the policy of the Bank on behalf of the Board of Directors,
Executive Committee or any other committees. The matter will be placed
before the next meeting of the concerned committee for ratification.

2) In the absence of the Chairman, the Vice-Chairman shall look after the work
of the Chairman.

43. MINUTES: OF THE MEETING OF BOARD OF DIRECTORS :

Minutes of the proceedings of the Board of Directors shall be entered in a
minute book kept for the purpose, of the conclusion of every such meeting
concerned and shall be signed by the Chairman and Chief Executive of the
Bank before next date of meeting in which the minutes will be confirmed. The

Ry nute% so sealed and signed, shall be an evidence of the correct proceedings
‘3# e meetings.




44. POWERS AND FUNCTIONS OF THE BOARD OF DIRECTORS .

1. The Board of Directors may exercise all such power as may be necessary or

expedient for the purpose of carrying out its function under the various Acts
applicable.

2. Without prejudice to the generality of the foregoing powers, such powers
shall include the following powers :

a.

To admit members and to approve the list of Actlve and non actwe
members.

To interpret the organizational objectives and set up specific goals to be
achieved towards these objectives,

" To formulate and appoint various subcommittees as per the guidelines

issued by the Reserve bank of India and Ccoperative department from
time to time.

To make periodic appraisal of operations,

e. To appoint and remove a Chief Executive or other emp[oyees of the

Bank,

To make provisions for regulating the appointment of employees of the
‘Bank and the scales of pay, allowances and other conditions of service,
'fg:,ludmg disciplinary action against, such employees

place the annual report, annual financial statements, annual plan and
tget for the approval of the general body,

0 consider audit and compliance report and plade the same before the
eneral body

To review membership. in other co-operatives,

To review annual and supplementary budget,
To rai°e funds,

To sanctlon loans to the members,

. To invest Bank's Funds in permissible securities and fo determine

investment policy from time to time;

To consider proposals for opening branches, extension coﬁnters, pay
offices, ATM centers and any other working offices of the bank; '

To fix the rates of interest on loans and advances and deposits;

p. To afrange for election of the Board of Directors of the Board;

q. To prepare policies and regulétions required to conduct the banking

N

business as per RBI guidelines.

To take such other measures or to do such other acts as may be

prescribed or required under the Act or these Bye-laws or as may be
delegated by the general body.

Te -reconstruct, reschedule of any loans and-advances- as per the
guidelines issued by the Reserve Bank of India and
department from time o time.

T2 arrange for nroper fiaining and aducation 1o its member:




45, DISQUALIFICATION FOR BEING A MEMBER OF THE BOARD :

1) No member of the Bank shall be eligible for being elected, or for being a
member of the Board if such member :

a) -has been adjudged by a corhpetent Court to be insolvent or of unsound
mind;

b) is concerned or participates in the profits of any contract with the Bank;

¢) has been convicted for an offence involving moral turpitude ;

d) holds any office or place of profit in the Bank, Provided that the Chief
Executive of the Bank as may be notified by State Government from time
to time or a person elected by the employees of such Bank to represent
them on the Board of such Bank shall be eligible for being chosen as, or
for being, a member of such Board,

e) is a director of any other Urban Co-operative Bank or Urban Coop. Credit
Society. '

Has interest in any property in his personal interest.or any of his family -
member is having any interest in the property purchased or acqu:red on .
Iease/rental basis by the Bank.

1s & person agamst whom any amount due under a decree under the Act,

o ,s retained or-employed as a legal practitioner on behatf or against the
._‘_ank,.

'xplanahon — for the purposes of this clause “legal practitioner” has the
‘same meaning as in the clause (i) of sub-section (1) of the section 2 of
the Advocates Act, 1961 (25 of 1961)

has been convicted for any offence under this Act,
is disqualified for being a member under the MCS Act 1960.
has been expelled as a-member under the MCS Act 1960.

) absents himself from three consecutive Board meetings and such
absence has not been condoned to by the Board.

m) Absents himself from two consecutive General Body Meetings and such
absence has not been condoned by the members in the General Body.

n) If he withdraws the eligible deposits as per Bye-Laws No.40 any time
before the completion of the entire tenure of the board.

46. QUORUM OF BOARD OF DIRECTORS : -

Half the number of the total strength of the Board of Directors shall form a
guorum.

Note : If half number of the total number of Directors is a fraction figure, it shall

be rounded fo the nearest fiqure on upper sude and such zounded fiqure
shall constitute a guorum.

of

For the DLEDD:»E m of Board of directors functional directors shall not be

the office bearer in all other meet




47. VACANCY IN THE BOARD OF DIRECTORS :

If any vacancy arises in the Board, it shall be filled as per section 73 AAA(4) of
the Act.

48. MEETINGS OF THE BOARD OF DIRECTORS :

The majority shall decide any question brought forward for discussion at the
. meeting of the Board: In case of equality of votes the Chairman shall have
casting vote. :

The proceedings of the meetings of the Board shall be recorded in the. mmute
book to be kept for this purpose.

The Chief Executive shall convene the meetmg of the Board at the instance of
the Chairman of the Bank.

' The Board shall meet at least once in every month.

The meetings of the Board shall normally be held at the Reg|stered Office of the
=Bank or at any branch of the bank.

.Eh"é@neetmgs of the Board shall be preSIded over by the Chairman or in his

abs;gnce by the Vice-Chairman and in the absence of both Chairman and Vice-

Chailr _'I‘an the Directors present in the meeting-shall elect a Chalrman for the
i ;" from amongst themselves,

3 e 3t 3{@ ;days prior notlce shall ordinarily be necessary for the meeting of the ‘
M’.n‘fﬁf 2 ‘ |

49. COMMITTEES OF THE BOARD :

he Board shall constitute an Executive Committee and other committees or

slbcommittees as may  be considered neoessafy, Each committee shal
conglsts of not more than five members. '

50. CHIEF EXECUTIVE OFFICER AND POWERS AND FUNCTIONS OF THE
' CHIEF EXECUTIVE OFFICER :

The Chief Executive Officer of the Bank shall be appointed by the Board as per -
fit and proper criteria issued by the Registrar time to time. He shall be a full time
employee of the Bank and he shall aid and assist the Board in their functions.

The Chief Executive, under the general superintendence, direction and control
of the Board shall exercise the powers and discharge the functions specified
below :-

day-to-day management of the business of the Bank,

b...operating the accounts of the Bank and will. be.responsible for making._
arrangements for safe custody of cash,

c. signing on the documents for and on behalf of the Bank




d. making arrangements for the proper maintenance of various books and
records of the Bank and for the correct preparation, timely submission of

periodical statements and returns in accordance with the provisions of this
Act, the Rules and the Bye-laws, :

e. convening meetings of the General Body, _o'f the Bank, the Board and the
Executive Committee and other committees or sub-committees constituted
under the Act and maintaining proper records for such meetings,

f. making appointments to the posts in the Bank as may be approved by the
Board of Directors,

g. assisting the Board'in the formulation of policies, objectives and planning, '

h. furnishing to the Board periodical information néces’sary for appraising the
operations and functions of the Bank, as per calendar of reviews issued by
RBI,

i. To give proper suggestion & clear opinion in writing for all the matters "placed‘
-before the board of directors. 13 “d

j. appoint the person to sue or be sued on behalf of the Bank,

k. present the draft annual repdrt and financial statements for the approval of
Board within thirty days of closure of the financial years., :

. performing such other duties and exercising such other powers, as may be -
- specified in the Bye-laws of the Bank or as delegated by the Board of

he Chief Executive can dé!egate ahy of its power to any of the official of the
7 ‘Bank with prior permission of the Board of Directors for such delegation.

s ], ;(t shall be the duty of the CEO to maintain and record the presenty of the
# members attending General Body neatly and keep that record in his
~ personal custody. it

0. It shall be the duty of the CEO to send the list of members who attended the

el _ AGM within 1 month to the office of the Registrar. He shall also display the
same list on the notice board of all branches and at Registred HO of the
bank. .
51. DEPOSITS :

a. Deposits may be accepted at any time within the limits determined under the
Act and Rules, on such rates of Interest and subject to such Rules and
regulations as may be approved by the Board of Directors and also subject
to the directives issued by the Reserve Bank of India in this behalf from tim
to time. :

b. Deposits may be received in cument, savings, fixed, recurring, and
cumulative and under any other Special Scheme(s), subject to KYC norms.

All the deposits of the Bank shall be insured under DICGC Act, 19671 and
shall be governed by the various sections of the DICGC Act.
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d. The Bank shall follow all the instructions, guidelines and directives issued by

RBI from time to time in regard to opening and conduct / monitoring of
deposit Accounts.

52. LOANS AND ADVANCES :

a. Loans, cash credits and / or overdrafts and discount and purchase of bill
may be granted to members on security or securities mentioned below or
other security or securities approved by the Board or without security.

Personal security and / or surety / sureties of other member(s) or nominal
member(s) Collateral security of movable and immovable property.

Industrial, mercantile, agricultural and other marketable commodities or
machinery under pledge, hypothecation or charge of the Bank.

Pledge of Government, Trustee Securities, Shares of approved companies,
debentures and fixed deposits with the Bank.

Insurance policies assigned to the Bank within the surrender value.
M"m%w Warehouse receipts.
c o “""i\\%otd and Silver Ornaments / bulllons
e l~A y other tangible security. e.g. —vehicles.
other security as permitted by Reserve Bank of India.

ns and advances may be granted to non-members against the security
their term deposits with the Bank.

. The Board shall frame detailed loan regulations/ policy prescribing the
procedure for sanction of loans, margins to be maintained, proportion of
unsecured loans, proper terms and conditions and the nature of securities

N acceptable for loans and advances Yor different purposes in accordance with

the guidelines of the Reserve Bank of indla higher financing agency and the

Registrar from time to time.

e. The application for Loans / Advances shall be dealt with by the Board /
Subcommittees who may grant the same or any portion thereof on such
terms and conditions, as they think fit or may refuse the same without being
under any obligation to assign reason for doing so. The board of directors
shall give valid reason while sanctioning the loan proposals / taking

favourable decisions for which the chief executive officer has given adverse
remarks. -

f. All loans and advances shall be governed by guidelines issued by Reserve
Bank of India from time to time.

5%, MAXIMURM LIMIT FOR NON BANKING EXPENSES:

a. The bank shall not give any donation or advertisement to any concer
which the Direcior/s or his family rmembers are having personal inlerest

ank shall not sponsor third party adveriisement




c. For incurring any expenses of social nature, bank shall form a social
obligation fund and prepare a separate Rules to distribute the same.

d. The Bank shall restrict its yearly expenses towards donation, social help etc.
within the limit of 1% of the last years declared Net profit.

54. DISPOSAL OF NET PROFIT :

The net profit of the Bank shall be calculated and disposed off in accordance
with the provisions of the MCS Act, 1960 and Rules framed there under.

1) The General body on the recommendatlons of the Board may approprlate
the net profit as under :-

a. To carry not less than 25% of the net profit o the Reserve Fund. .

b. To transfer an additional amount not less than 10% of net profit to

Reserve Fund for meeting unforeseen losses, subject to availability of
Net Profit.

2) SUbject to such conditions as may be prescribed, the balance of net profit
: may be utilized for all or any of the following purposes :

a. To transfer for payment of dtwdend to members at the rate decided by
_the annual general body as per Act & Rules.

To transfer to election fund equal to the 1/5th amount of the expenses
incurred for the preceding election.

@ To transfer for contribution to the education fund at the rate of 5% or
- more but not exceeding 10% of the balance of net profit to be utilized

for the education and training of directors, employees and members as
may be recommended by the Board of Directors.

_ To transfer to investment fluctuations reserve as per RB| guideline.

e. To transfer to technological development fund amount not exceeding

10% of the balance df net proflt as may be recommended by the Board
of Directors.

f.  Remaining net profit, if any shall be transferred to building fund.

55.7 LINKING OF SHARE HOLDING WITH LOAN LIMITS:

The shareholding of a member in the Bank shall be in the following proportion to
his borrowings. ;

a. 5% of the borrowings if such borrowings are unsecured basis.
b. 2 .5% of the borrowings in case of secured borrowings.

c. 2.5% of the borrowings in case of small scale industrial units, of which

1% to be collected initially and the balance 1.5% to be collected in the.
course of next 2 years.

Provided that no member shall hold more than_1/5th of the total share
capital of the Bank

Provided further that any change in the per
by the Raserve Bank of India shall be binc

[ AN

> of the
e borrower
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Provided further that if the capital adequacy ratio of the bank IS more
than 12% then the bank shall change the share linking percentage as
per guidelines of Reserve Bank of India in case of secured loans.

56. INVESTMENTS OF FUNDS :

The Bank may invest or deposit its fundé :

. a. In a State Co-operative Bank or Disfrict Central Co-operative Bank'
having audit class "A" for last Consecutive three years.

In any of the securities specified in Section 20 of the Indian Trust Act or

& c. In the shares or securities or assets of a subsudlary institution or any
i _other institution or :

d. In such other mode as niay be prescribed or permitted by RBI.

Explanation : Bank means any banking company as def ned in the
Banking Regulation Act, 1949 an includes ;

The State Bank of India constituted under the State Bank of lndla
Act, 1955 and the amendments thereto from time to time,

A subsidiary bank as defined in the State Bank of India (Subsidiary
Banks) Act, 1959 and the amendments thereto from time to time.

A nationalized / strong scheduled commercial banks.

A corresponding new bank constituted under the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970 or a
corresponding new bank constituted under the Banking Companies

(Acquisition and Transfer of Undertakings) Act, 1980 and the
amendments thereto from time to time. = '

Any Multistate scheduled Co-operative Bank and any other strong
scheduled cooperative bank having profit for continuous period of last
N ; three years along with aydit cla_ssiﬁcation with “A” or "B”. _ :

57. RESERVE FUND :

a. In addition to the sum prescribed under the Act, Rules and Bye-laws, all
admission fees, entrance fees, nominal membership fees, amount of
forfeited shares, forfeited dividends and donations shall be carried to the
Reserve Fund.

b. The Reserve Fund shall be separately invested as per Act & Rules.

c. Bank may utilize an amount from the Reserve Fund for purchase of any

assets with the prior permission of The Registrar and as per provisions of
the MCS Act & Rules.
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58. DIVIDEND :

a. The div-idendv declared shall be paid to the person whose name stands as
the registered share holder in the books of the Bank on the 31'st March of
the year to which dividend relates.

b. Dividend shall be proportionate to the amount paid on shares and the period
in whole months for which the amount stood to the credit of the shareholder.

c. Dividend shall be payable at par at the Bank’s. Head Office as well as at the
branch offices.

d. Any dividend remaining undrawn for three years after having been declared
shall be forfeited and shall be carried to the Reserve Fund of the Bank.

e. The Bank shall distribute the maximum dividend of 15%, when the CRAR is
at minimum level as prescribed by RBI time to time for the preceding
“financial year. ‘

59. ACCOUNTS, RECORDS & AUDIT:

g, Accouhts & Records shall be maintained in forms prescribed or apprOVed by
Jsg, Nythe registrar & RBL. Any member of the bank may inspect any of the

registers or records during office hours in so far as it relates to his own
Jtisiness transactions. :

sinel of auditors approved by the Registrar, at least once in each year and

’ ?xgmhtmsme,)ﬁ J‘"e remuneration of auditors shall be fixed by the Registrar or the Bank as
Srma /ot Jine case may be. . i ' el e _

W @ The appointment of the auditor and his remuneration shall be approved in
—s#  the General Body Meeting of the Bank. The qualifications / disqualifications,
- powers, rights aad duties of the auditor shall be as prescribed under'the Act,
and RBI guidelines. ' ,

60. COMMON SEAL :

The Bank shall have a common seal which will remain in the custody of the
Chief Executive and shall be affixed in the presence of a Director and the Chief
Executive as per specific resolution of the Board of Directors.

) 61. AMENDMENT TO BYE-LAWS :

a. For making any amendments to the Bye-laws of the Bank, 14 days clear
notice shall be given to the members of the Bank.

b. None of these Bye-laws shall be amended, altered or rescinded or any
addition to be made thereto except by a vote of the majority consisting of not
less than wo third of the members present and voting at a General Meeting.

c. Any addition amendment, alteration or rescission resolved upon at such

meeting shall take effect from the date of receipt of the Registrar's approval
in Wriﬁng;' A P i T e
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. §2. EDUCATIONAL COURSE FOR MEMBERS :

The Bank shall organize co-operative educational programs for its members,
directors and employees and sufficient funds in this regard shall be earmarked
as per requirement.

63. PROVIDENT FUND :

The Bank shall also maintain a Contributory Provident Fund or contribute
equally to the EPF Department as the case may be for the benefits of its

employees in accordance with the provisions of the Employees Provident Fund
and Miscellaneous Provisions Act, 1952.

o

~ 64. SERVICE RULES:

The Bank shall have service Rules for regulating the service conditions of its
“employees as formulated and amended by the Board from time to time.

65. WINDING UP :

~ If winding up of the Bank is necessary; it shall be done in accordance with the
<y provisions of the Act and Rules made there under.
~lsp, N S 2y : '

6. A%SS E.,.;(_‘.IATIQN-OF EMPLOYEES IN THE MANAGEMENT DEGISION MAKING
PROCESS: ‘ . ;
o TﬁBank shall devise the procedures through administrative instructions for the

o % lisbinrashiv Sm")?
vy, Sect. Foona S8,

1) The Bank shall become member of the Maharashtra State Coop. Bank and ‘
District Central Co-operative Bank. The Bank may be a subscribing member
of the following.

a. The State Federatton of Urban Co-operative Banks; N
The State Association of Urban Co-operative Banks;
The Regional / District Association of Urban Co-operative Banks;

The Maharashtra Rajya Sahakari Sangh / the District Co-operative
Board; ‘

e oo

Indian Institute of Banking and Finance;
lndiaq Bank's Association;

National Co-operative Union of India;

> @ ™ 0

National Federation of Urban Co-operative Banks and Credit Societies
Lid.

i. any other Federaticn / Associations / Sangh / Board related to the
Banking sector.

——2) No act of the General"Body or the Board shall be deemed invalid by 788501} ===
of any defect in the election of a Member thereof or by reason of
vacancy therein not having been filled in.
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If any doubt arises in the interpretation of the Bye-laws of the Bark, the
S - samie-shall-be referred to the Registrar for his advice and.his.decision .
' shall be final.

b. Execution of Decrees, orders and decisions shall be as per the
- provisions of Law.

Appeals and reviews shall be as per the provisions of Law.
' Offence and penalties shall be as per the provisions of Law.
Filing of returns to the Registrar shall be as per the provision of Law.

The matters which have not been prov:ded in the above Bye-laws shall
be decided in accordance with the proyisions of Act and Rules.
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The area of operation of the Bank shall be confined to the Municipal limits of Greater
Mumbai & Thane & Palghar district/s from Maharashtra State. For any revision in this
regard, the prior approval in writing of the Reserve Bank of Indiz and also the Registering
authority shall be necessary i

0034(¢) ) The above said notice of the General Meeting shall be made available to both, Active and
Non-active members by any of the following modes, namely :

i. By local delivery, or
ii. By ordinary post,
iii. By email

iv, Courier
v. Through the branches of the Bank.

50 DISPUTE SETTLEMENT AND REDRESSAL COMMITTEE :
The Annual General Body shall appoint a committee , with the name and style of “Dispute

Settlement and Redressal Committee” to seltle the dispute, the questions, differences,
objections or disputes whatsoever arrives between the society and its Hon’ble members/
customers other than the disputes regarding the loans and advances and its recovery. The
composition of the committee to be so appointed shall be as under :

a) Chairman — Eminent Banker (He shall be an active member and not from the management
of the society. :

b) Members — Two expert who shall be active member from the field of economics /
cooperation / banking or having a professional experience in the field of accountancy &
audit/ lawyer. The meeting of such committee shall be held at least once in a month. The
duty of the committee is to give proper suggestions to arrive at a settlement amicably within
the framework of laws, bye-laws, rules, directives and guidelines of R.B.I. and the Registrar
and as per the practice in the field of Banking and Cooperation.
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The Sharcholding of the member in the Bank shall be in following proportion to his
borrowings
a. 5% ofthe borrowings if such borrowings are unsecured basis
b.  2.5% of borrowings in case of Secured borrowings
c. 2.5 % of the borrowings in case of Small Scale Industrial units, of which 1% to be
3 collected initially and the balance 1.5% to be collected in course of next 2 years

Provided that no member shall hold more than 5.0 % of the total share capital
of the Bank ;

N,

N

Provided further that any change in the percentage of the share linking by the
Reserve Bank of India’shall be binding on tht borrower.

Provided further that if Capital

Adequacy ratio of the Bank is more

than 12% then the bank shall

change the share linking percentage

as per guidelines of Reserve Bank of

India in case of Secured Loans

68(]) A cooperative Society operating in the field of Health & Medical Care
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REGD. & CENTRAL OFFICE : 6, ‘Sujata’, 1st Floor, Rani Sati Marg, Malad (E), Mumbai-400 097,

Tel. No.: 2883 8636, 2880 8551, 2882 9586, 2882 9948 | Fax : 2880 3517 | E-mail : accounts @ maladbank.com
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The Bank shall constitute a Board at Management o facilitate
professional management and focused activitics. The sizi: at BOM.
Functions of BOM, qualifications of members of BoM and conduct of
its meetings shall be as per guidelines issued by RBI vide its circular
DCIR(PCB). BPD. CIR NO. 8/12.05.002/2019-20 dated 31/12/2019 and
guidelines which may be issued from time to time by RBI in this regard.

BoD shall appoint/ remove / fill up vacancy of members of BOM as per

guidelines issued by RBI from time to time.

The tenure of the B.O.M. shall be ¢trterminus with the tenure of B.O.D.

Members of B.OM. shall be paid allowance/sitting fees, For their
services. As may be fixed by the BOD from time to time or as may be

prescribed by RBI &/or Central Registrar from time to time.
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